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Worker Pay Has Not Kept Pace with Productivity Since the 1970s

U.S. productivity and average hourly compensation growth, 1948-2024 (index 1948g1=100)
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Real GDP, Real Wages and Trade Policies in the U.S. (1947-2014)
Index (1947=100)
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Sources: Bureau of Economic Analysis (BEA), Bureau of Labor Statistics (BLS)
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Income Gains Widely Shared in Early Postwar
Decades — But Not Since Then

Real family income between 1947 and 2016, as a percentage of 1973 level
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Note: In 2014 Census split fts sample of survey respondents into two groups to test a set of
redesigned income questions. In 2015 (reporting on 2014 Income using the new questions),
Census released two estimates of 2012 incomes, one based on the old questions and one on
the new. The chart uses the estimate based on the old questions, based on CBPP's judgment
that, due in part to sample size, it Is likely more accurate for 2013,

Source: CBPP calculations based on U.S. Census Bureau Data

CENTER ON BUDGET AND POLICY PRIORITIES | CBPP.ORG
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Income Growth, From 1917-2012
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Income Concentration at the Top

Income Share of Top 1%

Has Risen Sharply Since the 1970s Relative to Bottom 90%
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Share of total before-tax income flowing to the highest income
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United States: Gini Ratio for Families
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%% Average Black Income as % of Average White Income

(U.S. Census Bureau, Historical Income Tables, P-4)
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Real GDP Per Capita and Median Male Income

Real GDP Per Capita

Note: Series calculated using the Implicit GDP Deflator, $2009. Both series, 1948=100
Source: Bureau of Economic Analysis and Census Bureau Historical Income Table P-2
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Note: Senes calculated using the Implicit GDP Deflator, $2009. Both senes, 1948=100
Source: Bureau of Economic Analysis and Census Bureau Historical Income Table P-2

America Has Become a Nation of
Dual-Income Working Couples
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The top decile share in US national income dropped from 45-50 percent in the
19105-1920s to less than 35 percent in the 19505 (this is the fall documented by

Kuznets); it then rose from less than 35 percent in the 1970s to 45-50 percent in the
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Campbell's Condensed Tomato Soup Unit Price per Can*
January 1898 - January 2023

Actual Price per Can —12 per. Mov. Avg. (Actual Price per Can)

President Biden's Inflation

Unlike many other products, the iconic No. 1 can of Campbell’s Condensed
Temate Soup cannot easily hide the effects of inflation by shrinking while keeping
the same price. Its trailing twelve month average price has reachad $1.23 par can,
as discounted sale prices below $1.00 per can have all but disappeared following

2022's large price hikes. We anticipate the trailing twelve month average price
will breach §1.25 per can in February 2023.
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Data Sources: Selected Grocer Advertisements in U.5. Newspapers and Online, 1897-2023
* Discounted sale price of an iconic 10.75 oz. No. 1 "picnic” can of Campbell's Condensed Tomato Soup

Cumulative Inflation Chart
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https://inflationdata.com/articles/2022/08/10/u-s-cumulative-inflation-since-1913/

US Consumer Price Index (CPI)

—

no

0
& 200 Finarcal Csis
< S/
X
i 2
=
[
|
e L0
[
E
F
(]
c
[
Yoigg

50 il B o Geold Senvard

I
R hEnay Wil warat 3 Civil iar Fosiral Ricieve AL1 W
11 1790 1805 183 1835 18500 18h5 1840 1895 ma 1935 1540 1955 1970 1985 2000 05

Source: Bureu of Labar SLUSTES 17752024

https://wtfhappenedin1971.com

Year

11/54


https://inflationdata.com/articles/2022/08/10/u-s-cumulative-inflation-since-1913/

8/22/26, 1:58 PM WTF Happened In 1971?

Electricity, Food and Fruit CPI (St. Louis Fed Data)
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New York & Boston
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Real house prices and rents, indexed’
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Chart: Valuabl - Source: Matthijs Korevaar + Created with Datawrapper
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How Long Does it Take to Save for a House?

m Years of Saving an Average Income Required to Buy an Average House
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Source: Mark Moss

In 1950, it took 2.3 years of your life, your labor, to save for the cost of an average home.
By 2020, that figure ballooned to nearly seven years. The system has stolen that time

from you through inflation.
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Home Value Change vs. Income Change (1965-2021)
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Official U.S. Gold Reserves and Gold Price
(1900 to 2008)
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Figure 1: Institutional concentration of Nobel laureates from 1950

Economics
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Medicine
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Year

Note: A field's institutional concentration in vear ¢ is calculated by the HHI of year ¢ academic affiliations
of Nobel laureates up to year t as well as those after vear ¢.
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Occurance of “peer review” in Google Books

0.000220% -
0.000200% -
0.0007180% -
0.000160% =
0.0007140% -
0.000120%

0.000100%

0,000080%

0.000060% ~
0.000040% -
0.000020% -

0.000000% -1
1800

Median Depreciation (Percent)

T
1820 1840 1860

Napoleonic
Wars

Currency Crashes

peer review

: T T
1960 [\ﬁ_ﬂi&ﬂ 2000

i

1830 1845 1860 1875 1890 1905 1920 1935 1950 1965 1980 1995

Currency Crashes - The share of countries with annual depreciation rates greater than 15%, 1800-2007
Source: This Time is Different - Reinhart & Rogoff

https://wtfhappenedin1971.com

19/54



8/22/26, 1:58 PM WTF Happened In 1971?

All Major Currencies Have Depreciated over the Past Century Relative to Gold
Value in Gold, as of December 2016
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Note: “As of December 2016, **The 'Mark” was the currency of the late German Empire.
Criginally known as the Goldmark and backed by gold until 1914, it was later called Papermark.
Sowrce: Bloomhberyg, CFMS-Thimson Reulers, ICE Benchmark Administration, Melals Focus, World Gold Council, LS. Global Investars
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Number of Countries with Banking Crises
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Federal Debt (% of GDP)
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FRED /«,_ﬁ — Gross Federal Debt Held by the Public as Percent of Gross Domestic Product
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Trillions of dollars (linear scale)
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US national debt, 1900-2020
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U.5. Monetary Gold (Tonnes, RHS)
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The US has given Israel over $250 billion in military aid

== Total US military aid to Israel (constant 2024 dollars)
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Data: USAID, CRS, PL. 118-47, PL. 118-50. More: stephensemler.com
Chart: Stephen Semler (@stephensemler) « Created with Datawrapper

https://wtfhappenedin1971.com 26/54



8/22/26, 1:58 PM

4404 .9

L ALBNGOVT

16/21

mercial Bank US Gov ML

ALBNGOVT Index
03/31/1947 5 09/30/202 1! Local ccy |

10 30 1M &M YTD 1Y S5Y Max Quarterly ¥ =

S&P 500 PE Ratio

https://wtfhappenedin1971.com

WTF Happened In 1971?

Billion
F al Reserve

vOs H Evants

+ Compare Add Data «

Line Chart

# Edit Chart %

27/54



8/22/26, 1:58 PM WTF Happened In 1971?

Shiller PE Ratio

Working Hours to Buy the S&P 500 (1860-2020)
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Speculation vs Production

Volume of Futures Trading
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y )
Graph 6
Market Capitalisation by Sector*
Share of total index
% %
Resources
Other
60 160
40 40
20{ 1, 20
inancials
0 I | 1 1 | 6 1 | | 1 0
1920 1940 1960 1980 2000 2020
* Largest 100 companies by market capitalisation prior to 1979; Refinitiv
Datastream caiculated series for whole exchange from 1980
Sources: ASX; RBA; Refinitiv Datastream
A 4

https://wtfhappenedin1971.com 30/54



8/22/26, 1:58 PM WTF Happened In 1971?

United States Personal Savings Rate
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U.5. Merchandise Trade Balance [1895-2015)
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Figure 1: The cost of a barrel of oil in nominal terms
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Fpﬁ — Long Term Government Bend Vields: 10-vear: Main (Including Beachmark) for Japan &
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Energy consumption per capita in the US. One kilowatt, of course,
equals 8,766 kilowatt-hours per year.
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Energy and real GDP per capita, aggregate figures for G7 countries
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Ideological Positions of the Major Parties
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Presidential Elections :
(1960-1972)
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Cloture voting in the United States Senate since 1917.[29]
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Inflation-Adjusted Per Pupil Spending, staff to student ratio, and
Achievement of 17-Year-Olds: Percent Change since 1970
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Physics PhDs Conferred in the U.S., 1900 through 2012.
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Figure 5: Robbe ry rates per 100,000 populati on for five Europe an countries
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Fig. 2 Number of mass school shootings and deaths from 1940-early 2018
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Share of
population
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Figure MS-2
Median age at first marriage: 1890 to present
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Fipure 3. Divorce prevalence by age, 1950-2016
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Percentage Of Children BornTo Unwed Women, 1929-2008
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Children per woman Our World
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Source: United Nations - Population Division (2019 Revision)

Note: Children per woman is measured as the total fertility rate, which is the
number of children that would be born to the average woman if she were to
live to the end of her child-bearing years and give birth to children at the
current age-specific fertility rates.

OurWorldInData.org/fertility-rate « CC BY

https://wtfhappenedin1971.com 47/54



8/22/26, 1:58 PM

WTF Happened In 1971?

Trends in obesity among children and adolescents aged
2-19 years, by age: United States, 1963—-1965 through 2015-2016
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Global Production
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Meat Consumption
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Beef Cow Inventory — United States: January 1

2022 Inventory: 30,125,100
Million head
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How the American diet has changed since 1970
Average annual per capita availability, in pounds

We're eating less ... and more ...

60

50
., Potatoes ) Sanichen
Refined cane and
40 beet sugar
Beef Cooking oils
Corn sweeteners
30
: Corn products
" Cheese
Milk

Rice

10 0\\}
Full-fat ice cream
\ Margarine

Yogurt
o . i () () ogu

70 14 70 14

Mote: Figures adjusted for spoilage and other losses, Milk and yogurt are
measured in gallons. Most recent avallable year for *cooking oils”, “rice” and
‘margarine” i5 2010. "Polatoes™ includes fresh, frozen, dehydrated, canned,
shoestring and chips

Source: USDA Economic Research Service: Pew Research Center analysis

PEW RESEARCH CENTER
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Americans ate less than 20z of beef per day in 2018, and global per
capita beef consumption has been flat for 50 years. Increases in
developing countries have been offset by declines in developed countries.

At the same time, we're eating more chicken, grains, industrially

processed seed oils and sugars.'

U.S. FOOD AVAILABILITY, ADJUSTED FOR LOSS, 1970 -2017 (IN LBS)

2017
- 1870

300

100

0

* Data for Sclod & Cooking Qils only available until 2010

1. https:ffwwa.ers.usda.gov/data-products, food-availobility-per-copita- data-systemn,/
food-availability- per-capito-data-system,
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SACREDCOW

“I don’t believe we shall ever have a good money again before we take the thing out of the

hands of government, that is, we can’t take it violently out of the hands of government, all we
can do is by some sly roundabout way introduce something that they can’t stop.” — F.A. Hayek

1984
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